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to an annual interest rate of 3.5 percent to be paid on a quarterly basis by
the Israeli government and to be adjusted annually for inflation. Subse-
quently, the interest rate was increased to 4 percent, and the frequency
of adjustments for inflation was changed first to a semiannual and later
to a quarterly basis. The annual income from the endowment con-
stitutes the operating fund of the foundation.

ORGANIZATION

A Board of Governors was established to set the policies of the
foundation and to oversee its operation. This board consists of 10
members, 5 from Israel and 5 from the United States, appointed by the
respective governments. Israeli members are usually appointed to repre-
sent specific ministries or organizations (e.g., ministries of Finance,
Health, Agriculture, Science, and the Israel Academy of Science and
Humanities), whereas on the U.S. side only the Department of State re-
tains a permanent membership. Other U.S. board members have come
from government as well as academia and the private sector. The Na-
tional Science Foundation (NSF) has been represented on the board
since BSF's establishment. Furthermore, NSF, through its Division of
International Programs, disseminates information on BSF in the United
States and provides other liaison services.

The functions of the board are to establish policies with regard to the
scope and management of the foundation's program, recommend the
allocation of funds to various research areas, and approve budgets and
annual funding plans. The full board meets once a year in Jerusalem; its
Executive Committee meets annually in Washington about 4 months
prior to that meeting. The foundation's offices are located in Jerusalem.
Its business is conducted by a small staff headed by an executive direc-
tor. Currently, the permanent staff consists of four senior professionals
and five administrative and secretarial employees. This core staff is sup-
plemented by a larger number of part-time advisers and consultants who
assist with legal and financial, as well as scientific, aspects of the opera-
tion. At the time of the establishment, it was agreed that the executive
director should be an Israeli and his deputy an American. Other staff
members can be Israelis or Americans.

OPERATION

The BSF conducts a program of awarding research grants similar to
those programs conducted by the NSF and the NIH in the United States.